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MARKET WATCH 

March 13 2018 

 Metals and Energy 

COMMODITY LAST OPEN HIGH LOW NETCHG PERCCHG VOL OI 

CHICAGO MERCANTILE EXCHANGE - COMEX 

SPOT GOLD 1,319.30 1,323.09 1,325.78 1,317.11 -3.79 -0.29% - - 

GOLD FUTURES 1,319.50 1,323.50 1,326.30 1,317.20 -1.30 -0.10% - - 

SPOT SILVER 16.515 16.534 16.57 16.465 -0.02 -0.11% - - 

SILVER FUTURES 16.525 16.54 16.58 16.47 -0.01 -0.07% - - 

COPPER FUTURES 3.124 3.121 3.135 3.103 0.00 0.00% - - 

NEW YORK MERCANTILE EXCHANGE (NYMEX) 

CRUDE OIL FUTURES 61.16 61.38 61.67 61.12 -0.20 -0.33% - - 

NATURAL GAS FUTURES 2.807 2.792 2.811 2.781 0.03 1.04% - - 

LONDON METALS EXCHANGE (LME) 

ALUMINUM 2,096.25 2,095.50 2,107.25 2,088.25 2.50 0.12% - - 

COPPER 6,915.75 6,934.00 6,943.25 6,872.75 -0.25 0.00% - - 

LEAD 2,383.50 2,338.25 2,392.50 2,334.50 50.00 2.14% - - 

NICKEL 13,797.50 13,747.50 13,842.50 13,617.50 105.00 0.77% - - 

ZINC 3,271.50 3,252.75 3,284.50 3,249.00 36.50 1.13% - - 

MULTI COMMODITY EXCHANGE (MCX) 

GOLD 30273.00 30322.00 30339.00 30258.00 -59.00 -0.19% 3644 6498 

SILVER 38692.00 38718.00 38769.00 38651.00 -63.00 -0.16% 3074 20258 

         

CRUDE OIL 3963.00 3979.00 4006.00 3962.00 -14.00 -0.35% 49645 15413 

NATURAL GAS 182.20 181.50 183.00 181.20 0.80 0.44% 14832 14425 

         

ALUMINUM 135.45 135.45 136.15 135.10 -0.05 -0.04% 3717 4000 

COPPER 448.90 449.85 451.00 447.65 -1.35 -0.30% 18252 12095 

LEAD 154.90 152.05 155.45 152.05 2.90 1.91% 9234 5031 

NICKEL 892.60 887.00 897.10 882.40 5.80 0.65% 20408 11369 

ZINC 212.20 211.55 213.35 211.15 1.90 0.90% 13875 6390 

MCX Gold, LTP 30272 
 
Gold prices continue to drift lower due to lack of events and 
catalysts, prices are down 72 points or 0.24% at 30259 currently. 
 
Gold has already broken the key support zone at 30300-30250 and 
an hourly close below this level could trigger a sharp downside in 
prices.  
 
On the upside, resistance is seen at 30400-30450 and a break 
above this should see prices push higher in intraday.
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KEY MARKET EVENTS/RELEASES 

COUNTRY DATA RELEASE/EVENT TIME IMPACT CONSENSUS PREVIOUS 

US CORE CPI (MOM) FEB 6.00 PM HIGH 0.2% 0.2% 

US CPI (MOM) FEB 6.00 PM HIGH 0.2% 0.5% 

      

      

THE DAY AHEAD 

Precious Metals decline further; focus on consumer prices 
 
Gold futures are trading at 1318.20, down 0.20% whereas Silver is at 16.49, down 0.28% currently.  
 
Precious Metals continue to consolidate as the lack of market events and favorable news keep traders on the sidelines. The 
intraday bias is neutral and the focus should be on the consumer prices report in which the core rate is expected to show a 
limited increase, up 0.2% with YoY expected to rise to 1.9%. The headline CPI figures are expected to grow 0.2% on a monthly 
basis whereas the annual rate should be up 2.2%. Precious Metals may come under further pressure if the inflation reports meet 
expectations today. It is also important to note that the inflation report will also be key to the central bank's decision on rate hike 
when they meet next week. 
 
Gold is trading just a shade above its key support at 30300 and should it break, our short-term outlook would turn bearish and 
call for prices to decline to 29800-29500 in the immediate term. Silver is also trading into the range of 38600-38850 today.  
 
Base Metals consolidate further; intraday bias neutral  
 
Base Metals have shrugged off their weak opening to rally sharply with Lead and Zinc trading higher by over a percent each. 
Copper is trading at 6925.00, down 0.13% currently. 
 
Despite the sharp recovery, the intraday bias continues to remain neutral as prices are still below their key resistance levels. The 
recent correction in the base metals was largely driven by increasing inventories, profit booking and uncertainty surrounding 
import tariffs from the US. According to CFTC's weekly COT report, managed money investors have reduced net longs to below 
28,800 contracts from over 100,000 contracts from September 2017. The large drop in positions is also in line with increasing 
inventories which is up almost 90,000 MT in the current year. Chinese counterparts have also slashed their positions on Copper 
futures over the last two days, according to data from SHFE. 
 
Technically, we maintain a very cautious approach as we still believe that prices may decline further in the short term. While the 
medium-term fundamentals remain unchanged, the short-term factors or events could weigh on prices significantly.  
 
Crude Oil trades steady as traders await inventories report  
 
WTI Crude Oil prices are trading at 61.58, up 0.36% whereas Natural Gas is higher by nearly a percent at 2.80 currently.  
 
Crude Oil is struggling to gain momentum as traders fret over increasing US production which could possibly erase the supply 
cut efforts from the OPEC and Russia. While inventories for both oil and refined products have been declining in the US, higher 
rig counts and active hedging has seen the daily US shale production hit new highs which are already higher than Saudi and is 
expected to overtake Russia before the end of 2018.  
 
The EIA has forecasted a stronger period of global demand but the US production continues to raise worries over the oil 
glut.  Hedge funds and money managers pared their bullish wagers on U.S. crude oil, with long positions falling last week for the 
first time in three weeks whereas gross short positions are at its highest level in a month.  
 
In intraday, support is seen at 3950-3925 whereas 4000 is the resistance on the upside. Natural Gas should rally further if it breaks 
above resistance at 182 in intraday whereas a close below 180 would call for a reversal of the current trend. 
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COMMODITY TREND R1 R2 R3 PIVOT S1 S2 S3 

GOLD NEUTRAL 136.76 138.03 139.98 136.08 134.81 134.13 132.18 

SILVER NEUTRAL 452.90 455.55 460.40 450.70 448.05 445.85 441.00 

CRUDE OIL NEGATIVE 154.81 157.63 162.53 152.73 149.91 147.83 142.93 

NATURAL GAS POSITIVE 901.20 915.60 938.10 893.10 878.70 870.60 848.10 

ALUMINUM NEUTRAL 212.60 214.90 218.55 211.25 208.95 207.60 203.95 

COPPER NEUTRAL 4029.00 4081.00 4175.00 3987.00 3935.00 3893.00 3799.00 

LEAD NEUTRAL 183.63 185.86 191.26 180.46 178.23 175.06 169.66 

NICKEL NEUTRAL 30417.00 30502.00 30662.00 30342.00 30257.00 30182.00 30022.00 

ZINC NEUTRAL 38901.66 39048.33 39318.33 38778.33 38631.66 38508.33 38238.33 

MARKET NEWS AND KEY DEVELOPMENTS 

Chinese brokerages slash May, June Shanghai copper positions - data 
 

 Chinese brokerages Yongan Futures and Gelin Dahua slashed their long positions on the Shanghai Futures Exchange (ShFE) 
May and June copper contracts, respectively, over the past two trading days, ShFE data show. 

 

 Gelin Dahua, owned by Shanxi Securities Co has held the biggest long position on forward copper contracts on the ShFE for 
months, with Yongan Futures the second most bullish brokerage. 

 

 Gelin Dahua cut its June long position by 74 percent, or 9,696 lots on March 9 and 12, according to Reuters calculations. It 
has already cut its April and May positions in similar fashion this year. 

 

 Yongan Futures cut its May long position by 57 percent, or 8,356 lots over the two days, the data show. Both were previously 
top position holders for the months. 

 
Government set to corner P Chidambaram over 20:80 gold import scheme 
 
The government has vowed to take action against persons responsible for ‘windfall gains’ to private parties by allowing import of 
gold under the 20:80 scheme in the last few days of the previous UPA government in 2014, turning up the heat on former finance 
minister P Chidambaram.  
 
Oil rescued from price lows by Libyan supply disruption 
 
Oil rose on Tuesday, after Libya said loadings of crude at a key port had been suspended, offsetting an earlier dent to the price 
caused by evidence of the inexorable growth in U.S. oil output. All loadings at the Libyan oil export port of Zawiya, which exports 
crude from the 308,000-barrel per day El Sharara field, have stopped due to a strike, a Libyan website said.  
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Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should not 
be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the 
information contained in the report has been procured in good faith, from sources considered/ believed to be 
reliable, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be considered 
to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ technical 
and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold 
equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for information purpose 
only, and may change due to underlying factors, related or unrelated or other market conditions and may or 
may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information/ research 
reports/ opinions expressed.  
 
Disclosure: Clients/ Associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 
ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ analysts. 
Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirectly, related to 
specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 3051 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
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